It is universally accepted that the goal of financial management is to maximize the shareholder's value. In recent years, Economic Value Added (EVA) framework is gradually replacing the traditional measures of financial performance on account of its robustness and its immunity from creative accounting. Following this global trend, several companies in India are focusing on shareholders' value creation. The main objectives of this study were: to examine whether the sample companies has been able to generate value for its shareholders; to analyze the effectiveness of EVA over the conventional measures of corporate performance, and to indicate whether the significant differences exists between the values of EVA and other profitability measures of the sampled companies. Moreover, it also seeks to examine the value-creation strategies of selected Indian Automobile companies by analysing whether EVA better represents the market-value of companies in comparison to conventional performance measures. In this regards, EVA and the conventional measures of corporate performance are analysed. Moreover, various statistical tools like ANOVA, trend analysis and regression analysis are used for analysing the data. 
…………………………………………………………………………………………………….... Introduction:-
India is the fastest growing economy in the world. It has transferred the image of Asian economies and is playing a significant role in world affairs. The ever increasing gross domestic product (GDP) and strong economic policies have put India on a fast track development. India is transferring itself from an agrarian economy to an industrial economy. India has soon the growth rates that have made the world sit up and take notice (Dicken 2003). Economic Value Added (EVA) is the measure of company's true profitability and a strategy for creating and shareholders wealth. It is a vital measure of total productivity, which reflects all the dimensions by which the management can increase value. EVA is an estimate of true economic profit of the amount by which earning exceeds or fall short of required minimum rate of return, investors can get by investing in other securities of comparable risk. It is the net operating profit minus the appropriate charges for the opportunity cost of capital invested in a organization. The onset of globalization and liberalization of Indian economic has resulted shareholders value. In the present day required some managerial technique, which helps to measure organizational progress and achieve the organizational strategic goals. (1996) found that the EVA concept may have everlastingly changed the way real profitability is measured. A survey was conducted that examines the empirical relations between EVA and corporate valuation.
Results suggest that EVA significantly bangs the Market Value Added of a firm and that this wealth effect stems from the company's residual return on capital 4. Blair (1997) observed that the EVA has generated much interest in the business community. This financial tool advocates debt finance as evidenced by its basic formula, which uses the weighted cost as the cost of capital, thus becomes cheaper than equity, partly due to the tax deductible interest. 5. Burketteand Hedley (1997) explained that the EVA concept can be used to assess organizational performance known as economic profit; it can be applied for profit companies, public sector organizations and non-profit organizations. EVA is being used by these entities in a variety of ways, including as a management communication base, as a measure of corporate and divisional performance, to tighten management, shareholder interests and to emphasize the long-term benefits of industrial research and employee training. 6. Mayfield (1997) has sarcastically established that the shareholder value can be increased by investing in all those projects which give a positive NPV and by discounting al those products and projects whose return on capital is less than the cost of capital. The major task is to encourage the managers to create long-term value. The traditional accounting techniques are familiar with concept of residual value. When this concept is used in economic value measurement as a means of evaluating business performance it involves some important modification in traditional accounting concepts.
Objectives of the study:-1. To make a conceptual study of EVA as a performance monitoring tool.
2.
To examine the impact of financial performance indicators on EVA of sample companies.
3.
To understand the different dimensions of EVA.
Research hypotheses:-Hypothesis 1:-H0 There is no significant impact of EPS on EVA. H1 There is a significant impact of EPS on EVA.
Hypothesis 2:-H0
There is no significant impact of ROE on EVA. H1 There is a significant impact of ROE on EVA.
Hypothesis 3:-H0
There is no significant impact of ROCE on EVA. H1 There is a significant impact of ROCE on EVA.
Hypothesis 4:-H0
There is no significant impact of ROA on EVA. H1 There is a significant impact of ROA on EVA. 
Eva as a performance monitoring tool:-
Economic value added is a financial performance measure which computes the true economic profits of a corporation. EVA is a measure that enables managers to see whether they are earning an adequate return on the capital employed in the business. EVA was in use long back to measure divisional performance. A paramount objective of management should be the creation of value for the firm. Thus, it is essential in strategic planning to manage the firm's resources with an objective of increasing the firm's market value.1 From an EVA perspective, the ultimate success of a firm is not measured only by its capacity to grow its sales, produce profits, or generate cash from its operations, but whether the firm's activities are creating value for its owners (Ehrbar 1998). According to economic theory, a firm is creating value if the net present value of all its investments is positive.2 Quite simply, EVA is a measure that enables managers to see whether they are earning an appropriate return on the capital under their control. It is a measure of profit less the cost of capital employed and is the one measure that properly accounts for all the complex trade-offs, often between the income statement and balance sheet, in creating value (Pettit 2000). Formula:-EVA = NOPAT -(Invested Capital × WACC)
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Empirical analysis:-Descriptive Statistics:-Descriptive analysis shows the mean, and standard deviation of the different variables of interest in this study. It also presents the minimum and maximum values of the variables which help in getting a picture about the maximum and minimum values a variable has achieved. Basically, the theory of EVA rests on two principal assertions: first, a company is not truly profitable unless it earns a return on invested capital that exceeds the opportunity cost of capital; and second, that wealth is created when a firm's managers make positive Net Present Value (NPV) investment decisions for the shareholders (Grant, 2003) .Here EVA is taken as dependent variable and ROE, ROCE, EPS, ROA is taken as independent variable. Kumar, 2010) , EVA has gained attention of corporate giants based on what EVA can be acclaimed to be the most recent and exciting innovation in company performance measures. There are very little evidences against the superiority of EVA over conventional financial performance measurement tools, which were defended in this paper. Though there are mixed evidences on EVA to be considered as the superior performance measure it has been claimed that the concept is the most useful measure of corporate performance (Chen & Dodd, 1997). There is a scope for future research on EVA by taking the data of Malaysian public listed company for a particular time duration which will help to test the viability of the concept on the context of Malaysian business.
The reason that drives into working on this paper is due the state of knowledge in this area. It is aimed that it will give at least a basic idea of EVA and would be an opportunity to enhance knowledge and share with the audience and company management who are interested to make a move from the conventional financial performance measure to EVA.
